Names :_______________________



Period:_________
Car Buying Project

The project will be web based where you will shop online for a new or used car that you would be interested in buying.  After you have chosen the auto you would like to buy you will need to record some specific information about your future auto.  Since you have just graduated from high school and got a job you will now need to get a loan from the bank so you can make payments on your auto.  To determine how much you will be paying in car payments for a month you will need to use a loan calculator on the internet, the address will be provided for you.  After you have done this we all know we cannot legally drive on the road without first having auto insurance.  You will then go to an auto insurance website and obtain a free quote for how much you will pay for auto insurance.  
We all know owning a car is a big responsibility both personally and financially.  After you buy your car your expenses do not end there.  You will now have to roughly calculate how much money you will spend on gas given the average fuel mileage of your car, how many miles you will drive per year and current gas prices.  You will also need to find the cost of your vehicles registration and approximately how much you will need to spend on inspections every year.  Buying your first car is an exciting time in your life, but a decision that is very important and one you need to take seriously, so take this project seriously and approach it like you were actually going to buy the car.
Step 1:  Finding the right car for you!
It is time to find the car that best fits your style.  Below are two websites that can help you get started on finding your car.  

www.cars.com and www.autotrader.com 
When you find the car that you would like to purchase, answer the following questions.


What is the 

Make:__________________________

Model:___________________________ 

Year:________________________

New or Used and why? ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Price: __________________________

How many miles has your car already been driven?__________________________

What is the gas mileage for your car in the city?________________, highway?____________, and its average gas mileage_____________________.

Standard or automatic:_____________________________________________________
Number of cylinders:______________________________________________________

Other specific features your car has and any reasons for choosing these: ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

What was the main reason you chose this car? ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Loan calculator
Now that you have chosen your vehicle you will need to determine how much you will be paying per month for your car payment. Below is the address where you can determine your monthly payments based on some parameters.  
http://www.cars.com/go/advice/financing/calc/loanCalc.jsp?mode=full
Since this is the very first car you will ever own you do not have a car to trade in.  Assume if a dealer asks for a down payment, they usually want 10 %.  You can also price the car with zero down.  Compare each using the table below.  You will determine the monthly cost and total cost using both scenarios.  You will be able to change the amount of your monthly payment based on the length of your loan.  So using the price for your car, determine the amount of your monthly payment based on the length of the loan, the total amount that you will pay for the car and the total amount of interest that you will have to pay.
After you have done this you must choose the payment plan that you believe would be best for you remembering you have other bills throughout the month to still pay for other than your car payments.  

	
	Car payments with a 10% down payment
	Car payments with no down payment

	Original cost of the car


	
	

	Down payment amount


	
	

	The amount of your monthly car payment over 36 months
	
	

	The amount of your monthly car payment over 48 months
	
	

	The amount of your monthly car payment over 60 months
	
	

	The amount of your monthly car payment over 72 months.
	
	

	Total amount you will eventually pay for your car
	
	

	Total amount of interest you will pay on your loan
	
	


What is the monthly cost of if you were to lease the car? 

24 month lease_______________ with _______________ miles

36 month lease_______________ with _______________ miles 

48 month lease _______________with _______________ miles 
What is the total price of the car if you were to finance the car? _________
What is the total price if you were to lease the car? ___________

Which is the car payment plan you chose and why? ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Insurance quote
 Now that you have decided on the car and payment plan, you need to purchase car insurance or the dealership will not let you leave with your car.  To get an idea of what you will have to pay per month, we will need to get a free auto insurance quote from GEICO and Progressive at the following addresses.  If you find another site that offers free quotes and you want to compare them that would be ok.
www.geico.com      and www.progressive.com
What is the total amount that you will pay with ​​__________​​​​​​ ​​​​​​​​for insurance for: 
a) one month:__________________

b) six months:__________________

c) one year:____________________

What is the total amount that you will pay with ____________ for insurance for: 

a) one month:__________________

b) six months:__________________

c) one year:____________________

Based on the rates, which insurance company will you choose?_____________________

The amount that you are charged for your insurance can change based on the amount of your deductible.

Definition 
Deductible: ______________________________________________________________

________________________________________________________________________________________________________________________________________________

Coverage- What is your coverage like? 
Comprehensive ____________
Collision__________________

Liability___________________

Other _____________________

How do you think your insurance rate will be affected if you have a low deductible and why?

______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Now that you have your quote, we are going to examine some other costs that occur while owning a car.
Registration Fees:  Every year you need to register your vehicle with the Department of Motor Vehicles so they know if you are still driving it or not.  Below is the address for the DMV, find out how much it costs a year to register your car. 
https://dojmt.gov/driving/
Cost of registering your car: ___________________________________
Totaling your expenses
Now this covers all of the basics of the responsibility of owning and operating a car.  

What you will do now is determine how much your car will cost you per year and then per month and determine whether this is a reasonable amount for you.
	Amount paid yearly in car payments

(monthly payments)(12)
	

	Amount paid yearly in car insurance
	

	Amount paid yearly in registration
	

	Amount paid yearly for NY Inspection
	

	Total amount paid 
	


Now that you have the amount you will pay over one year for your car, determine how much you will pay on average for one month:
Monthly amount: _______________________

Does this seem realistic?  Why? ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

What are some things that you think you would do differently to help reduce the cost of your car? ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

After completing the paperwork above, you will create a presentation outlining the specifics of your purchase.  Please put together a presentation about the car you have decided to purchase.  
· What options did you choose? 
· How do you plan on paying for it? 
· What insurance coverage did you get? 

This project will count as two quiz grades.  
The paper work will count for one quiz grade. 

The presentation will count as another quiz grade. 

Presentation grades will be determined by: 

Content: 0-30 (How accurate is the information in your presentation)
Presentation: 0-50- (How well did you present your information)
Process: 0-20 (This grade will be determined by how well you use your time in the in class.) 

*Students are encouraged to do a PowerPoint presentation.

You are also able to do a poster, but all costs and materials must be supplied by the student.    

